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Alcohol Pricing

Strategies to Reduce Alcohol-Related Harms and Costs in Ontario

Facts


Increasing alcohol prices results in both financial and health benefits by reducing overall
rates of consumption as well as high-risk drinking and associated harms and costs.i



While alcohol pricing policies are often perceived as “punishing the many for the sins of the
few”, research from the UK is clear on the positive effects of pricing policies on different
segments of the population.ii



Many studies have shown that raising alcohol taxes or prices reduced alcohol-related harms
such as violence, crimes, vehicle crashes, chronic diseases, transmission of STDs, and suicide.iii



Increased alcohol prices protect young people by delaying the age of drinking, slowing their
progression toward drinking larger amounts, and reducing the amount of heavy drinking.iv



In British Columbia, a 10 % increase in minimum alcohol prices was associated with a
decrease in alcohol-related deaths, traffic offences and assaults.v



In Saskatchewan, a 10% increase in minimum alcohol prices significantly reduced consumption
of all types of alcoholic beverages, traffic offences and assaults.vi



Manitoba has the highest revenue and net government income per capita among the
western provinces in Canada from its sales of alcohol while also mitigating alcohol harms. It
has done this through raising prices of alcohol.vii 

What Works
Controlling Physical Availability of Alcohol: Policy, Rationale and Current Ontario Landscape
Proposed Policy
Rationale
Current Ontario Landscape
General pricing to
Gives consumers an incentive to avoid
Pricing per unit of alcohol is in place in
ensure alcohol is priced higher strength alcohol beverages and
retail outlets in most categories except
to deter harmful
select lower strength alcohol
fortified wine.
drinking, kept at pace
beverages.
with inflation and set to
Pricing per unit of alcohol is in place for
reflect alcohol
viii
Cheap high-strength products facilitate alcohol sold in on-premise
content.
heavier drinking patterns.
establishments.
Prevents inexpensive alcohol products
from emerging (often favoured by
young adults and risky drinkers).

Proposed Policy
Indexed minimum unit
pricing (iMUP) for all
alcohol beverages
automatically indexed
to provincial inflation
rates and not
undermined by pricing
loopholes. viii




Recommended
minimum price:
$1.71 per standard
drink (2017 rates)
for off-premise
outlets viii
Recommended
minimum price:
$3.42 per standard
drink (2017 rates)
for on-premise
outlets such as
bars, clubs and
restaurants viii

Rationale
To ensure the cost of alcohol increases
with the cost of living and does not
become cheaper than other goods over
time.
Canadian alcohol producers support
minimum prices.ix
Youth and high-risk drinkers are ‘price
sensitive’ and generally reduce alcohol
consumption in response to higher
prices.x

Current Ontario Landscape
Ontario currently a leader among
Canadian provinces and territories in this
policy area. viii
Ontario has minimum pricing for all types
of alcohol sold at off-premise and onpremise outlets but not uniformly and
consistently applied.
Ontario’s minimum prices fall below the
recommended prices and have lagged
significantly behind, especially for wine.
Pricing loopholes allow alcohol to be sold
for less than the government-established
minimum prices. For example,
 Government-run liquor stores may
undercut minimum prices by as much
as 70% for poorly performing (‘delisted’) products
 Minimum prices do not apply to
ferment-on-premise outlets
“Buck-a-Beer” launched in 2018, lowered
the minimum retail floor price to $1.00
for beer (<5.6 % ABV).xi Does not apply to
on-premise sales.



Recommendations



Strengthen Ontario’s pricing policies by increasing minimum prices to the recommended
minimum of $1.71 per standard drink for off-premise sales and $3.42 per standard drink for onpremise sales, and close loopholes that undermines government-set minimum prices
Set prices that reflect alcohol content and are adjusted to inflation

Call to action for Ontario




Conduct a formal review and impact analysis of the health and economic effects of alcohol in
Ontario.
Support and develop a provincial alcohol strategy.
Bring all government ministries together to ensure health and safety implications are considered
when developing new public policy or making changes to existing policies.
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